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EXECUTIVE SUMMARY
In February 2026, the Ministry of Statistics and Programme 
Implementation (MoSPI) released a new series of national 
accounts estimates with 2022-23 as the base year, replacing 
the 2011-12 series. This is the ninth such revision since 
Independence and aligns with international best practices 
under the UN System of National Accounts (SNA).

The revision was essential to reflect over a decade of 
profound structural transformation: the rise of digital and 
platform economies, formalisation through GST, post-COVID 
recovery patterns, shifts in renewable energy, and evolving 
consumption baskets. While real GDP growth rates have been 
revised modestly upward in the latest estimates (e.g., 7.6% 
for FY 2025-26 versus the earlier 7.4%), nominal GDP levels 
have been revised downward by 3-4% for recent years. This 
makes India’s economy appear smaller in absolute terms 
than previously estimated, pushing the $5 trillion milestone 
further out and slightly altering fiscal ratios. However, 
the changes enhance data credibility, support better 
policymaking, and position India for more accurate global 
comparisons.

Overall, this is a welcome correction that strengthens the 
foundation for Viksit Bharat, even if it requires recalibrating 
short-term narratives around economic size.

WHAT IS BASE YEAR REVISION IN GDP 
CALCULATION?
GDP is measured in two ways: at current prices (nominal), 
which includes inflation, and at constant prices (real), which 
strips out price changes by using a fixed “base year” for 
valuation. The base year serves as the reference benchmark 
for weights of sectors, goods, and services. Over time, as the 
economy evolves—new industries emerge, consumption 
patterns shift, and relative prices change—the base year 
becomes outdated, leading to distorted growth estimates. 
Periodic rebasing ensures relevance and accuracy.

India has revised base years roughly every 5–10 years (e.g., 
1999-2000, 2004-05, 2011-12). The current shift to 2022-23 
follows MoSPI’s plan to adopt a 5-year cycle to better align 
with global standards.

HISTORICAL CONTEXT: LESSONS FROM 
THE 2015 REVISION (2004-05 TO 2011-12)
The 2015 switch introduced major methodological upgrades 
(e.g., market prices instead of factor cost, MCA-21 corporate 
database). It resulted in a modest contraction in the base-
year absolute GDP level (–2.3%) but in significantly higher 
reported growth rates in subsequent years. For instance, 
2013-14 growth was revised from approximately 4.8% to 
6.2%. This sparked debate about potential overestimation in 
later periods, particularly regarding informal sector coverage 
and deflators.

Chart 1: 2015 Base Year Revision Impact on 2013-14 Growth Rate 
(illustrative of how rebasing can alter perceived momentum).

In three decades of analysing Indian data, such revisions 
have repeatedly highlighted the tension between improved 
methodology and continuity in time series.

WHY WAS THE 2022-23 REVISION 
UNDERTAKEN?
The 2011-12 base had become outdated after more than a 
decade of rapid change. Key drivers:

l	 Structural shifts: Explosive growth in digital services, gig/
platform economy, renewables, and services (now ~53% 
of GVA). Consumption has shifted away from staple foods 
toward education, health, and durables.

l	 Post-COVID normalisation: 2022-23 was selected as the 
most recent “normal” year with stable data availability, 
avoiding pandemic distortions of 2020-21.

l	 New data sources and methodologies: Extensive 
use of GST returns, e-Vahan, PFMS, Annual Survey of 
Unincorporated Sector Enterprises (ASUSE), and Periodic 
Labour Force Survey (PLFS). Introduction of double 
deflation (in agriculture and manufacturing) for better 
volume measurement, Supply and Use Tables (SUT) to 
reduce statistical discrepancies, COICOP 2018 for private 
final consumption expenditure (PFCE), and improved 
segregation of multi-activity enterprises.

These changes capture the formalising, digitalising, and 
greening of the Indian economy far more accurately than the 
decade-old 2011-12 framework could.

WHY IS THIS PARTICULARLY RELEVANT 
FOR INDIA IN 2026?
India is at a critical juncture-aiming for developed-nation 
status by 2047 amid global uncertainties. Accurate, timely 
GDP data is vital for:

l	 Monetary and fiscal policy calibration.

l	 Investment decisions by domestic and foreign investors.

l	 International comparisons (e.g., IMF/World Bank 
assessments).

l	 Tracking progress on SDGs and Viksit Bharat goals.

Outdated bases risk misallocating resources or creating 

1.	 Lower nominal GDP levels: The absolute size of the 
economy is now estimated 3–3.8% smaller for FY 2022-23 
to 2024-25.

l	 FY 2022-23: Old ≈ ₹269 lakh crore → New ₹261.18 
lakh crore (–2.9%).

l	 FY 2023-24: Old ≈ ₹301.23 lakh crore → New ₹289.84 
lakh crore (–3.8%).

l	 FY 2024-25: Old ≈ ₹330.68 lakh crore → New ₹318.07 
lakh crore (–3.8%).

l	 FY 2025-26 (SAE): Nominal GDP ≈ ₹345.47 lakh crore 
(down from earlier projections).

Chart 2: Impact of Base Year Revision on 
Nominal GDP Levels (₹ lakh crore).

false narratives about growth. The new series addresses past 
critiques (e.g., informal sector proxy issues) and aligns India 
with advanced-economy practices.

QUANTITATIVE IMPACT ON GDP NUMBERS
The revision has produced two broad effects:

2.	 Modest upward revision in real growth rates for 
recent years:

l	 FY 2023-24: Old 9.2% → New 7.2%.

l	 FY 2024-25: Old 6.5% → New 7.1%.

l	 FY 2025-26: Old 7.4% → New 7.6%.

Real GDP at constant (2022-23) prices for FY 2025-26 is 
estimated at ₹322.58 lakh crore.

Chart 3: Real GDP Growth Rates – Old vs New Series.

Sectorally, the new series shows manufacturing performing 
strongly (double-digit in some years) while services and trade 
see recalibrated weights.

SECONDARY EFFECTS:
l	 Fiscal deficit-to-GDP rises (e.g., FY 2025-26 revised to 

~4.51% from 4.36%).

l	 Debt-to-GDP ratio edges higher (the target of 50% by 
2031 becomes marginally harder).

l	 Per capita income was also revised downward.

IMPACT ON INDIA’S STANDING IN THE 
GLOBAL ECONOMY
In nominal USD terms (using current exchange rates of 
around ₹88/$), India’s GDP for FY 2025-26 is now estimated 
at approximately $3.9 trillion-down from earlier projections 
of around $4.2 trillion or more. This keeps India as the 5th-
largest economy globally (behind the US, China, Germany, 
and Japan), rather than challenging Japan for 4th place, as 
some pre-revision forecasts suggested.

The $5 trillion target-originally eyed for 2024-25-is now more 
realistically projected for 2028-29 or later, depending on 
rupee stability and sustained real growth of 7%+. However, 
this is not a setback in substance: the revised figures provide 
a more credible baseline. Strong real growth (still the fastest 
among major economies) and improved data quality 
should boost long-term investor confidence and policy 
effectiveness. In my experience, markets reward transparency 
over inflated headline numbers.

CHALLENGES AND THE ROAD AHEAD
l	 A full back series (extending the new methodology 

backwards in time) is expected by December 2026.

l	 Future transition to SNA 2025 is already planned.

l	 Ongoing concerns about statistical discrepancies and 
informal-sector coverage will require vigilant monitoring.

CONCLUSION
As someone who has tracked India’s economy through 
multiple base-year changes, liberalisation, and global crises,  
I view the 2022-23 revision as a mature, necessary step 
toward statistical maturity. It corrects distortions, embraces 
new realities, and equips policymakers with a sharper 
lens. While the downward adjustment in nominal size may 
temporarily dampen headlines, the upward lift in recent 
real growth rates and enhanced credibility are net positives. 
India’s growth story remains robust; the new numbers 
simply make it more believable and sustainable. Accurate 
measurement is the first step toward accelerated progress.

References: Official MoSPI Press Note (27 February 2026), PIB releases, and 
cross-verified economic analyses.
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